FREQUENTLY ASKED QUESTIONS (FAQs)
ABOUT THE TEACHER LOAN FORGIVENESS PROGRAM
For more details, see the 7-Page Fact Sheet and the Quick Reference Eligibility Chart 

on our new website http://www.tea.state.tx.us/edex/loanforgive.html
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	TOPIC
	QUESTION
	ANSWER

	About

the Program
	How does the Federal Stafford Teacher Loan Forgiveness Program work?
	Full time classroom teachers, who took out their first Federal Stafford or Federal Direct Stafford loan on or AFTER Oct. 1, 1998, and teach for 5 consecutive years in a designated low-income school, can apply for up to $5,000 to be forgiven from their outstanding college student loan balance; teachers of secondary math, secondary science, or any level special education can apply for up to $17,500 forgiveness.


	How to
Apply
	When and how can a teacher apply?
	A teacher with eligible loans (see box above) can apply after completing the 5th consecutive full academic year of teaching in an eligible low-income school. Regular loan payments must be made unless forbearance requirements are met (see “Benefit Exceeds Loan Balance” below). At the end of 5 years, send application (from TEA website) to loan holder.


	Low-Income School
	What is an eligible low-income school?
	In order to be eligible, a school must be located in a DISTRICT that is eligible for Title I funds, and must have greater than 30% low-income student enrollment. 
(Note: being a “Title I School” does not necessarily meet the criteria. The above definition does.)  All BIA (Bureau of Indian Affairs) schools are considered eligible low-income schools.



	List of Eligible

Schools

	How can I find out if my school or another school is eligible? 

	Go to the TEA website (top of this page). In the 7-Page Fact Sheet, page 2, find the US Dept. of Education website to check any school in the USA. Be sure to follow the “tips” for using the USDE website successfully noted on that page 2.



	Change School/

District? 
	Do I have to stay in the same school, district or state all five years?

	No. You may teach in several schools as long as the time is consecutive and the schools are all eligible. The federal forgiveness programs are available in all of the USA. 

	Benefit

Exceeds
Loan

Balance
	If my forgiveness benefit amount is more than my loan balance, do I keep paying on my loan while I complete my 5 years?


	If that is the case, you may put your payments on hold while completing your 5 years, by sending a Forgiveness-Forbearance form (available on our website) to your loan holder.  Send this form annually until your 5 years are completed - then file the application for forgiveness. Overpayments are not refunded.



	Forms
	Where do I send the forms? 
	Send all forms to your loan holder (NOT to TEA). The forms are available on our website (above).
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	Reason 
October 1, 1998 
Is Used for Eligibility
	Why are only those teachers, who took out first loans after October 1, 1998, eligible? 

	This was the date Congress legislated the forgiveness benefit in response to and in anticipation of teacher shortages. The program was limited to new borrowers to encourage new people to become and remain teachers.


	Eligibility of
    other positions
	Do administrators, counselors, or librarians qualify for forgiveness?

	No. Only full time classroom teachers are eligible for Federal Stafford Loan Forgiveness.  However, Perkins borrowers who are school librarians and school guidance counselors or those who provide psychological counseling under the special education program may have their Perkins loans forgiven if they work in an eligible low-income school.

	Speech Pathologists and Diagnosticians


	Are speech pathologists and diagnosticians eligible for loan forgiveness under special education?


	An individual must be a full time classroom teacher in an eligible low-income school to qualify for Federal Stafford Teacher Loan Forgiveness benefits. Specifically a teacher must be employed as a special education teacher whose primary responsibility is to provide special education to children with disabilities, in a way that specifically corresponds to the teacher’s special education training. However, Perkins borrowers certified in speech pathology or physical therapy may qualify to have their Perkins loan forgiven if they work in eligible low-income schools. 

	Advanced/Graduate
Degrees
	Can forgiveness benefits cover loans taken out for advanced or graduate degrees?
	Yes.  If all undergraduate loans are eligible (all taken out after Oct. 1, 1998) but benefit amount is greater than loans, additional loans would qualify for forgiveness up to the borrower’s total benefit amount. Loans for which forgiveness is requested must be obtained before the end of the fifth year of qualifying teaching service. Borrowers must be full time teachers when applying for forgiveness, not administrators or counselors, who are not eligible.


	Principal Certification

 from 

Every School 
	Must principals (from every school where I taught) sign my Forgiveness Applic.

for the time I taught there even if the same one is no longer there?
	Yes. The Chief Administrative Officer (principal, assistant principal or district superintendent) from every school where you taught must sign an application form. Teaching employment records are there even if the same principal is no longer there. (Note: do not have human resource staff sign your application or it will likely be returned to you. Be sure to send all forms to your loan holder, NOT to TEA)
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	Other

Forgiveness

Program

State Funded

Program

	If my Stafford loans are not eligible because I took out my first loan before Oct. 1, 1998, is there any other program that can help me with my loans?

Can teachers apply for both federal and state programs?
	Yes. There is a STATE FUNDED program called the Teach for Texas Loan Repayment Assistance Program that is administered by the Texas Higher Education Coordinating Board (a different state agency). Teachers who teach in subject-matter shortage areas or who teach in VERY low-income schools and who also have a very high outstanding balance are most likely to get the benefit awards. No loan date is required for eligibility. Program is not fully funded - only some teachers can get the benefit ($5,000 per year, up to total of $20,000 over 4 years).   

Information at 1-800-242-3062 ex 6367 or 
      http://www.hhloans.com/borrowers/TFTLRAPFactSheet.cfm   
Applications mid-April /May at www.hhloans.com  
 Can apply end of each year – do not have to wait 5 years

Yes, especially those who have large loan balances that will not be repaid by another program. Deadline is June 15


	Subject

Shortage Areas in TX
	What are the subject matter shortage areas in Texas?

	For the 2006-07 school year the subject-matter shortage areas in Texas are: Mathematics, Science, Foreign Language (language other than English), Special Education, Bilingual Education, Technology Applications, and English as a Second Language.



	Benefit for
Teaching in

Shortage

Area
	Would teaching in a shortage area qualify me for any loan forgiveness?


	Teaching in secondary math, secondary science, or any level special education would qualify a teacher for a larger Federal Stafford Forgiveness benefit ($17,500 instead of $5,000) only if first loan was taken out after Oct. 1, 1998.  
Teaching in any shortage area (or VERY low-income school) qualifies a teacher to apply for the State Funded Program (no loan date requirement). 
Those teachers who have Perkins Loans can qualify for 100% forgiveness benefits by teaching either in a shortage area or in a low-income school. 
Only teachers with VERY OLD Stafford loans, (where the first loan was obtained between July 1, 1987 and June 30 1993) may have their payments deferred up to 3 years if they teach in a shortage area now, and if they have NOT consolidated those loans. No forgiveness is available.



	Substitute

Teachers
	Can substitute teachers qualify?

	No.
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	Consolidating

Loans
	Can I consolidate my Stafford loans without losing my forgiveness benefits?


	Yes, if you use a Federal Consolidation Loan you will not lose your Stafford forgiveness benefits. (However, if you have any Perkins loans, NEVER consolidate a Perkins loan with other loans or you will lose the 100% forgiveness benefit Perkins loans have.)



	“Highly Qualified”
	How do I know if I am “Highly Qualified”


	To determine if you are “Highly Qualified,” per the No Child Left Behind Legislation that is now required for teacher loan forgiveness benefits, go to

http://www.tea.state.tx.us/nclb/hqteachers.html 
For questions, ask your principal, who is trained in this. 



	Breaks in  “consecutive
years”


	Are there any situations that allow a “break” in the “five consecutive years” rule?

	Yes, but only for (1) a return to post secondary education at least half time related to teaching service; (2) condition covered under the Family and Medical Leave Act, or (3) a call to active military duty for at least 30 days.

	Deferment
	Are there any loan payment deferment opportunities? 
	No, except for those teachers who have VERY OLD Stafford loans -- the first loan taken out between July 1, 1987 and June 30, 1993 and who have NOT consolidated their loans. Up to 3 years of payment deferment benefit, but no forgiveness benefit, is available for those loans.


	Refunds on
Loan Payments
	If I paid back too much on my loan, can I get a refund?


	No.  Watch your loan balance carefully and file the Forgiveness-Forbearance form when your balance due is near or less than your benefit.

	Defaulted

Loans
	If my Stafford loan went into default, can I ever qualify for forgiveness benefits?


	Yes, it may be possible if you make satisfactory repayment arrangements with your loan holder.

	Additional 
Assistance Available
	Is there someone who can answer specific questions by phone or e-mail? 
	Yes. If you need additional help with your questions after you have read these FAQs and documents on our website 
http://www.tea.state.tx.us/edex/loanforgive.html      
contact: Maria Huth, Manager
                  Teacher Loan Forgiveness Program at TEA
                  E-mail address: MariaHuth@austin.rr.com
                  Phone (512) 264-3939
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