Property Value for LPE - Examples

Example 1:

This district had no growth in tax base from tax year 2000 to tax year 2001.  It has no optional local homestead exemption.

	Tax Year 2000 CPTD Value (T2 and T4)
	$100,000,000

	Tax Year 2001 CPTD Value (T2 and T4)
	$100,000,000

	2002-03 LPE Value (106.01% of 2000 CPTD)
	$106,010,000

	2002-03 DPE Value (2001 CPTD T2 and T4)
	$100,000,000


This district is likely to be underpaid, all other things being equal because the statute directs that it receive cash in 2002-03 based on 106.01% of the final 2000 CPTD value.  The amount of underpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would range between $70,000 and $90,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the underpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no underpayment.

Example 2:

This district had some growth in tax base from tax year 2000 to tax year 2001, but not as much as 6.01%.  It has no optional local homestead exemption.

	Tax Year 2000 CPTD Value (T2 and T4)
	$100,000,000

	Tax Year 2001 CPTD Value (T2 and T4)
	$105,000,000

	2002-03 LPE Value (106.01% of 2000 CPTD)
	$106,010,000

	2002-03 DPE Value (2001 CPTD T2 and T4)
	$105,000,000


This district is likely to be underpaid, all other things being equal, because the statute directs that it receive cash in 2002-03 based on 106.01% of the final 2000 CPTD value.  The amount of underpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would probably range between $12,000 and $15,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the underpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no underpayment.

Example 3:

This district had more growth in tax base from tax year 2000 to tax year 2001 than 6.01%.  It has no optional local homestead exemption.

	Tax Year 2000 CPTD Value (T2 and T4)
	$100,000,000

	Tax Year 2001 CPTD Value (T2 and T4)
	$109,000,000

	2002-03 LPE Value Before Adjustment (106.01% of 2000 CPTD)
	$106,010,000

	Excess Growth (2001 CPTD – (1.0601 × 2000 CPTD))
	$2,990,000

	70% of Excess Growth
	$2,093,000

	2002-03 LPE Value After Adjustment (106.01% of 2000 CPTD plus 70% of excess growth)
	$108,103,000

	2002-03 DPE Value (2001 CPTD T2 and T4)
	$109,000,000


This district is likely to be overpaid, all other things being equal, because the adjusted value that will be used for distributing cash in 2002-03 is still less than the final value certified by the Comptroller.  The amount of overpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would probably range between $11,000 and $14,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the overpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no overpayment.

Example 4:

This district had no growth in tax base from tax year 2000 to tax year 2001.  This district does offer the optional local homestead exemption at a 20% rate, and it is assumed that half the tax base qualifies.

	Tax Year 2000 CPTD Value (T2)
	$100,000,000

	Tax Year 2000 CPTD Value (T4)
	$95,000,000

	Tax Year 2001 CPTD Value (T2)
	$100,000,000

	Tax Year 2001 CPTD Value (T4), computed for this example as “T2” minus 50% of the optional homestead exemption, which is assumed to be 20% of half the taxable value
	$95,000,000

	2002-03 LPE Value (106.01% of 2000 “T4” CPTD)
	$100,709,500

	2002-03 DPE Value (2001 “T4” CPTD)
	$95,000,000


This district is likely to be underpaid, all other things being equal because the statute directs that it receive cash in 2002-03 based on 106.01% of the final 2000 CPTD value.  In this case, because the state will recognize half the value of the optional homestead exemption for funding purposes, the district will use the “T4” series of values to determine cash flow and earned state aid.  The amount of underpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would range between $65,000 and $85,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the underpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no underpayment.

Example 5:

This district had some growth in tax base from tax year 2000 to tax year 2001, but not as much as 6.01%.  This district does offer the optional local homestead exemption at a 20% rate, and it is assumed that half the tax base qualifies.

	Tax Year 2000 CPTD Value (T2)
	$100,000,000

	Tax Year 2000 CPTD Value (T4)
	$95,000,000

	Tax Year 2001 CPTD Value (T2)
	$105,000,000

	Tax Year 2001 CPTD Value (T4), computed for this example as “T2” minus 50% of the optional homestead exemption, which is assumed to be 20% of half the taxable value
	$99,750,000

	2002-03 LPE Value (106.01% of 2000 “T4” CPTD)
	$100,709,500

	2002-03 DPE Value (2001 “T4” CPTD)
	$99,750,000


This district is likely to be underpaid, all other things being equal because the statute directs that it receive cash in 2002-03 based on 106.01% of the final 2000 CPTD value.  In this case, because the state will recognize half the value of the optional homestead exemption for funding purposes, the district will use the “T4” series of values to determine cash flow and earned state aid.  The amount of underpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would range between $11,000 and $14,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the underpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no underpayment.

Example 6:

This district had more growth in tax base from tax year 2000 to tax year 2001 than 6.01%.  This district does offer the optional local homestead exemption at a 20% rate, and it is assumed that half the tax base qualifies.
	Tax Year 2000 CPTD Value (T2)
	$100,000,000

	Tax Year 2000 CPTD Value (T4)
	$95,000,000

	Tax Year 2001 CPTD Value (T2)
	$109,000,000

	Tax Year 2001 CPTD Value (T4), computed for this example as “T2” minus 50% of the optional homestead exemption, which is assumed to be 20% of half the taxable value
	$103,550,000

	2002-03 LPE Value  Before Adjustment (106.01% of 2000 “T4” CPTD)
	$100,709,500

	Excess Growth (2001 “T4” CPTD – (1.0601 × 2000 “T4” CPTD))
	$2,840,500

	70% of Excess Growth
	$1,988,350

	2002-03 LPE Value After Adjustment (106.01% of 2000 CPTD plus 70% of excess growth)
	$102,697,850

	2002-03 DPE Value (2001 “T4” CPTD)
	$103,550,000


This district is likely to be overpaid, all other things being equal, because the adjusted value that will be used for distributing cash in 2002-03 is still less than the final value certified by the Comptroller.  In this case, because the state will recognize half the value of the optional homestead exemption for funding purposes, the district will use the “T4” series of values to determine cash flow and earned state aid.  The amount of overpayment depends to some extent on the property wealth level of the district, but more so on the tax effort.  Assuming that a district was able to reach the ceiling rate for Tier 2 state aid, the difference between cash payments and the amount of state aid earned would probably range between $10,000 and $13,000.  This generalization would not apply to a district ineligible for Tier II state aid, in which case the overpayment would be less.  For a Chapter 41 district, since recapture amounts are computed using the final 2001 taxable value regardless of growth rates, there is no overpayment.

